ROSEBUD – GLOSSARY OF TERMS
Alternative Investment Market (AIM) – the London Stock Exchange’s international market for smaller growing Companies.  
Base rate – the Bank of England base rate is the percentage at which money is lent to other banking institutions and financial organisations.  It is the base point from which most lending rates are fixed.
Blue chip Company – a Company that is known for the quality of its products and services along with its ability to make profits and pay dividends.

Capital gain/loss – the profit or loss from the sale of a capital asset.
Cost of debt ratio – the interest expense over a specific period as a percentage of the average debt over the same period.

Coupon – a fixed dividend paid per share, usually expressed as a percentage of the nominal value of the share.
Current ratio/liquidity ratio – the relationship between total current assets and total current liabilities, indicating the liquidity of a business and the ability to meet short term obligations.
Depreciation – the apportionment of the cost of an asset (usually a larger value capital asset) over a period based on the life expectancy of the asset and written off against profits.
Dividend – an amount paid per share, either ordinary or preference share, by a Company to the owner of the share.
EBITDA – corporate earnings before interest, tax, depreciation and amortisation.
Equity – the interests of ordinary and preferred shareholders in a Company.
Fiscal year – the financial accounting year of a business.
Holding/parent Company – the Company that owns the shares of another (its subsidiary or associate) company.
Gearing – the relationship between the borrowings and the shareholders funds of a Company.
Initial public offering (IPO) – the first sale of privately owned shares in a Company through the issue of shares to the public and institutional investors.  An IPO is often referred to as ‘going public’ or ‘taking a Company public’.
Institutional investor – organisations whose primary purpose is to invest its own funds and/or funds held in trust for others (examples includes pension funds, investment companies, insurance companies, etc.).
Internal Rate of Return (IRR) – the annualised effective compound return rate that can be earned on the invested capital.  It is used to measure and compare the profitability of investments - internal refers to the fact that it does not incorporate environmental factors such as interest rate and inflation.  
LIBOR – the London Inter Bank Offered Rate is the base rate interest charged by banks to lend to other banks.
Loan Stock – also known as a loan note, a fixed interest stock that may or may not be secured against all or a specific part of the assets of a Company.  Unlike a debenture, loan stock may be unsecured and theoretically could be traded.
Net assets – total assets (fixed and current) less current liabilities and any long term liabilities that have not been capitalised.
Price to earnings ratio (P/E ratio) – the share price of a Company divided by the earnings per share over a 12 month period.  It is used as an indicator as to the general health, performance, prospects and investment risk of a Company.
Return on capital employed (ROCE) – percentage relationship between the profit earnings before tax/interest and the shareholder funds in the company.
Share Option – a contract that gives the right, but not the obligation, to buy an equity shareholding at a later date at an agreed price.

Shareholders funds – the total share capital in a company plus the reserves.
Syndicate – a group of investors, banks, etc. who act together.
Yield – the dividends paid annually by a Company expressed as a percentage of the share price.
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